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Managementi's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Corporation of the County of Frontenac
(the “County”) are the responsibility of the County’s management and have been prepared in
compliance with legistation, and in accordance with Canadian public sector accounting standards. A
summary of the significant accounting policies are described in Note 1 to the consolidated financial
statements. The preparation of financial statements necessarily involves the use of estimates based
on management’s judgment, particularly when transactions affecting the current accounting period
cannot be finalized with certainty untit future periods.

The County’s management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is available
on a timely basis for preparation of the consolidated financial statements. These systems are
rmonitored and evaluated by management.

The council meets with management and the external auditors to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to their
approval of the consolidated financial statements.

The consolidated financial statements have been audited by KPMG LLP, independent external
auditors appointed by the County. The accompanying Auditors’ Report outlines their responsibilities,
the scope of their examination and their apinion on the County's consolidated financial statements.

Elizabeth Savill Marian VanBruinessen
Chief Administrative Officer Treasurer



KPMG LLP Telephone  1613) 549-1550
Chartered Accountants Fax {613) B49-6349
863 Princess Street Suite 400 Internet WWWLKPIMG.Ca
PO Box 1600 Stn Main

Kingston ON K7L BCE

Canada

INDEPENDENT AUDITORS' REPORT

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the County of Frontenac

We have audited the consolidated financial staterments of the Corporation of the County of Frontenac,
which comprise the consolidated statement of financial position as at December 31, 2010, the
consolidated statements of operations and accumulated surplus, change in net debt and cash flows for
the year then ended. and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepled auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statemenis are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinion,

KPRG LLF is a Canadian Emited lability partnershio and a mamber firm of the KPRMG
netwark of independent member firms affliated with KPMG Interratonal Cooparative
["KPRG internationad "}, a Swiss entity

KPMG Lanada provides services o KPMG LLR



Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Corporation of the County of Frontenac as at December 31,
2010, and its consclidated results of operations and its consoclidated cash flows for the year then

ended in accordance with Canadian public sector accounting standards,
K& <X

Chartered Accountants, Licensed Public Accountants
July 8, 2011

Kingston, Canada



CORPORATION OF THE COUNTY OF FRONTENAC

Consolidated Statement of Financial Position

December 31, 2010, with comparative figures for 2009

2010 2009
Assets
Financial assets:
Cash $ 18,327,285 518,131,131
Short-term investment (note 2) 830,688 -
Accounts receivable 3,108,305 1,973,805
22,264 278 20,104,936
Liabilities:
Accounts payable and accrued liabilities 6,449,928 4,262,206
Deferred revenue : 178,556 106,458
Deferred revenue - obligatory reserve fund (note 5) 2,207,010 1,755,642
Employee benefit obligations (note 4) 155,212 141,171
Long-term liabilities (note 3) 13,592,096 14,335,044
22,582,802 20,600,521
Net debt {318,524) (495,585)
Non-financial assets
Tangible capital assets (note 13) 23,331,879 20,538,562
Inventories of supplies 158,438 182,117
Prepaid expenses 30,759 _ 20,185
23,521,076 20,740,834
Commitments (notes 8 and 9)
Contingent liabilities (note 14)
Accumuiated surplus (note 15) $23202552 $ 20,245,249

The accompanying notes are an integral part of these financial staterments,

Approved by The Corporation of the County of Frontenac:

Council Member

Council Member




CORPORATION OF THE COUNTY OF FRONTENAC

Consolidated Statement of Operations and Accumulated Surplus

Year ended December 31, 2010, with comparative figures for 2009

Budget 2010 2009
(Unaudited,
note 12)
Revenue:
Taxation and user charges:
Taxation from other governments $ 8,766,836 § 8,908,489 $ 8,517,901
User charges 3,453,604 3,228,210 3,084,304
Grants: :
Province of Ontario 17,051,624 16,910,736 14,210,081
Federal 50,000 511,151 248131
Other municipalities 8,897,685 8,791,549 9,110,867
Other: :
Provincial offences fines penalties 156,903 245,814 210,483
Investment income 120,000 131,676 163,624
Other 75,225 203,207 230,317
Total revenue 38,571,877 38,930,812 35,775,688
Expenses (note 16):
General government 1,801,984 1,747,113 1,590,708
Protection to persons and property 15,189 11,306 41,573
Transportation services 1,681,043 1,555,106 1,490,909
Ambulance services 13,089,744 13,651,722 12,272,495
Health services 2,751,318 2,790,670 2,627,510
Social and family services 13,232,829 13,158,594 13,632,191
Libraries 717,386 704,092 653,139
Social housing 581,870 580,821 514,080
Planning and developrent 2,649,918 1,354,584 485,841
Other 542 367 519,491 122,595
Total expenses 37,073,658 35,973,509 33,431,041
Annual surpius 1,498,219 2,857,303 2,344 647
Accumulated surplus, beginning of year 20,245,249 17,900,602
Accumulated surplus, end of year $ 23,202,552 3 20245249

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE COUNTY OF FRONTENAC

Consolidated Statement of Change in Net Debt

Year ended December 31, 2010, with comparative figures for 2008

2010 2009
Annual surplus ' $ 2,957.303 $ 2,344,847
Acquisition of tangible capital assets (4,141,884} (1,649,669)
Amortization of tangible capital assets 1,191,959 1,142,465
Loss (gain) on sale of tangible capital assets 135,310 (60,492)
Proceeds on sale of tangible capital assets 21,299 135,461
163,987 1,912,412
Acquisition of inventories of supplies . (158,438) (182,117}
Acquisition of prepaid expenses (30,759) (20,155)
Consumption of inventories of supplies - 182,117 161,848
Use of prepaid expenses 20,154 33,518
Change in net assets 177,061 1,805,508
Net debt, beginning of year {495,585) (2,401,081)
Net debt, end of year ‘ $ {318,524) $ (495,585)

The accompanying notes are an integral part of these financial statements,



CORPORATION OF THE COUNTY OF FRONTENAC

Consolidated Statement of Cash Fiows

Year ended December 31, 20190, with comparative figures for 2009

2010 2009
Operations:
Annual surplus $ 2,957,303 $ 2,344.847
Sources {uses) of funds:
{items not involving cash:
Amortization : 1,191,959 1,142,464
Loss (gain} on sale of tangible capital assets 135,310 {80,492)
Change in employee benefits and other liabilities 14,041 13,510
Change in non-cash assets and liabilities:
Accounts receivable (1,132,499 84,665
Accounts payable and accrued liabilities 2,187,721 (2,110,979
Deferred revenue 72,097 (118,371}
Deferred revenue — obligatory reserve fund 451,369 825,093
Inventory of supplies 23,678 (20,269}
Prepaid expenses (10,604} 13,363
Net change in cash from operations 5,890,376 1,913,631
Investing activities:
Change in short-term investment (830,688) -
Net change in cash from financing activities (830,688) -
Capital activities:
Proceed on sale of {angible capital assets 21,299 135,461
Cash used to acquire tangible capital assets {4,141,884) (1,649,669)
Net change in cash from capital activities {4,120,585) (1,514,208)
Financing activities:
Debt principal repayments (742,949 (698,868)
Net change in cash from financing activities {742,949) (698,868)
increase (decrease) in cash 196,154 {299,445)
Cash, beginning of year 18,131,131 18,430,576
Cash, end of year $ 18,327,285 $ 18,131,131
Supplemental cash flow information:
Cash paid for interest $ 812,303 3 854,922
Cash received from interest 131,675 106,138

The accompanying notes are an integral part of these financial statements.



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consoclidatad Financial Statements

Year ended December 31, 2010

1.

Accounting policies:

The consolidated financial statements of the Corporation of the County of Frontenac (“the
County") are prepared by management in accordance with Canadian public sector accounting
standards. Significant aspects of the accounting policies adopted by the Council ars as follows:

(a) Reporting entity:

@

The consclidated financial statements reflect the assets, liabilities, revenue, expenses of
the reporting entity. The reporting entity is comprised of all organizations, committees
and local boards accountable for the administration of their financial affairs and resources
to the County and which are owned or controfled by the County. Interdepartmental and
inter-organizational transactions and balances between these organizations are
eliminated.

These consclidated financial statements include:
Fairmount Home for the Aged

Kingsten, Frontenac and Lennox and Addington Public Health (proportionately
consolidated)

Kingston, Frontenac and Lennox and Addington Public Health is accounted for using the
proportionate consolidation method of accounting and reperiing, whereby the County's
pro-rata share of each of the assets, liabilities, revenue and expenses is combined on a
line-by-line basis in the financial statements.

Non-consolidated entities:

The following joint local board is not consoiidated:

Kingston-Frontenac Public Library Board

(i} Trust funds and their related operations administered by the County are not consolidated,

but are reported separately on the "Trust Funds Statement of Continuity and Statement of
Financial Position".



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued}

Year ended December 31, 2010

1.

Accounting policies (continued):

{b)

)

Use of estimates:

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to maks estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
pericd. These estimates are reviewed periodically and as adjustments bacome necessary,
they are recorded in the financial staiements in the period in which they become known.

Employee benefit obligations:

The County accrues its obligations for employee benefit plans. The cost of post-retirement
benefits earnad by employees is actuarially determined using the projected benefit method
pro-rated on services and management’s best estimate of salary escalation, retirement ages
of employees and expected health care costs.

Actuarial gains (iosses), which can arise from changes in actuarial assumptions used to
determine the accrued benefit obligation, are amortized over the average remaining service
period of active employees, which is estimated to be 14 years.

“

Deferred revenue — obligatory reserve fund:

The County receives restricted contributions under the autherity of provincial legislation and
County by-laws. Thase funds by their nature are restricted in their use, and until applied to
applicable expenses, are recorded as deferred revenue. Amounts applied {o gualifying costs
are recorded as revenue in the fiscal period that they are expended.

Deferred revenue:

Deferred revenue represents grants, user charges and fees which have been collected but
for which the related services have yet {o be performed. These amounts will be recognized
as revenue in the fiscal year the related expenses are incurred or services performed.

Government transfers:

Government transfers are recognized in the financial statements in the period in which the
eventis giving rise to the transfer occur, providing the transfers are authorized, any eligibility
criteria have been met and reasonable estimates of the amounts can be made.



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

1.

Accounting policies {continued):

(g) Non-financial assets:

Mon financial assets are not avaiiable to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
net intended for sale in the ordinary course of operations.

{i)

Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets, excluding land, are amortized on
a straight-line basis over their estimated useful lives as follows:

Asset : Years
Land improvements 10 {0 3G
Buildings 10 to 50
Vehicles Sto 15
Machinery and equipment 3to 30

Annual amortization is charged for months in use. Assets under construction (*work in
progress”) are not amortized until the asset is available for productive use.

Contributions of tangible capital assets:

Tangible capital assels received as contributions are racorded at their fair value at the
date of receipt and also are recorded as revenue.

(itly Natural resources:

Natural resources that have not been purchased are not recognized as asseis in the
financiat statements.

(iv} Works of art and cultural and historic assets:

(v}

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.

Inventories of supplies:

Inventories of supplies held for consumption are stated at the lower of cost and
replacement cost.

10



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financiatl Statements (continued)

Year ended December 31, 2010

2. Short-term investments:

In September 2010, the County entered into an agreement with Eastern Ontario Wardens Caucus
Inc. to participate in the project to provide construction and delivery of high-speed internet
services to area citizens and businesses using a wired or wireless technology and satellite
technology.

The agreement allowed municipalities to participate with a prepayment option as an investment
which would earn interest at the fixed rate of 5.0% per annum.

3. Long-term liabilities:

{(a) The long-term liabilities reported on the “"Consolidated Statement of Financial Position” are

made up of the foilowing:

2010 2009

Debenture issue $12,740,327 $ 13,459,374
Proportionate share of Kingston, Frontenac and

Lennox and Addington Public Health long-term

Hiabifities 851,769 875,670

$ 13,592,098 $ 14,335,044

A debenture was issued on September 12, 2002 maturing September 12, 2022, to finance a
building project at Fairmount Home for the Aged. The debenture has an interest rate of
6.157% with principal repayments commerncing on September 12, 2003, - Debt repayment
costs will be recovered from future revenus. The City of Kingston share of the debt
repayment was established through a Mediated Settlement dated August 7, 2002 and is
based on 50% of the repayments related to the 32 new beds and 74% of the repayments
related to the 98 existing beds,

Dabt of $3,142,000 was issued during 2004 by the Kingston, Frontenac and Lennox and
Addington Public Health to fund a new building project. The amount of $851,769 (2009 -
$875,670) reflects the County’s proportionate share of the Kingston, Frontenac and Lennox
and Addingten Public Health’s total long-term liabilities upon year end consolidation.

Principal due on long-term liabilities is summarized as follows:

2011 3 764,351
2012 812,510
2013 863,703
2014 918,122
2015 975,969
2016 and thareafter ' 8,405,672

$ 12,740,327

11



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consclidated Financial Statements (continued)

Year ended December 31, 2010

3, Long-term liabilities {continued):
(b} Principal due on long-term liabilities is summarized as follows (continued):

Principat due on proportionately consolidated long-term liabilities of the Kingston, Frontenac,
Lennox and Addington Public Health is summarized as follows: :

2011 3 25,828
2012 26,902
2013 29,325
2014 31,237
2015 33,277
2016 and thereafter 705,400

$ 851,769

(c) Charges for long-term liabilities:

Total charges for the year for long-term liabilities which are reported on the consolidated
statement of financial activities are as follows:

2010 2009
Principal payments $ 742,949 $ 698,868
fnterest 867,462 910,022

31610411 § 1,608,890

(d) The long-term debt issued in the name of the County, has heen approved by by-law. The
annual principal and interest payments required to service these labilities are within the
annual debt repayment limit prescribed by the Ministry of Municipal Affairs and Housing.

4. Employee benefit obligations:

Empioyee non-pension retirement benefits (extended health care and dental benefits for early
retirees).

The County provides extended health care, dental and other benefits fo one group of Fairmount
Home employees. Extended health care and dental benefits continue to be available to. early
retiress at 100% of their cost up to the age of 80, then between the age of 80 and 65, the retiree
will generally be responsible for paying 50% of the benefit premiums.

12



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

4. Employee benefit obligations {continued}):

An independent actuarial study of the employee non-pension retirement benefits has been
undertaken. The most recent valuation of the employee future benefits was completed at
December 31, 2007.

The accrued benefit obligation relating to employee non-pension retirement benefits has been
actuarially dstermined using the projected benefit method pro-rated on services. At
December 31, 2010, based on an actuarial update, the accrued benefit obligation was $185,212.

The significant actuarial assumptions adopted in estimating the County's accrued benefit
obligation are as follows:

Discount rate 5.0% per annum
Inflation rate ) 2.0% per annum
Salary escalation 3.0% per annum
Dental benefits escalation 4.0% per annum
Health benefits escalation 8% per year starting in 2008, reducing to 4% per year

over 12 years to reach 4% per year starting in 2010

Information with respect to the County’s non-pension retirement obligations is as follows:

2010 2009
Opening balance $ 141171 $ 127661
Expense recognized for the year 7,830 7,310
Inferest cost 7,229 8,557
Benefit payments (1,018) (357)
Accrued benefit obligation, end of year $ 155,212 3 141171

13



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

5. Deferred revenue - obligatory reserve funds:

A requirement of Canadian public sector accounting standards is that obligatory reserve funds be
reported as deferred revenue. This requirement is in place as provincial and municipal legislation
restricts how these funds may be used. The balances in the obligatory reserve funds of the
County are summarized below:

2010 2009
Balance, beginning of year $ 1755642 $ 1,130,548
Federal grant — gasoline tax 820,278 793,190
Investment income 18,002 9,372
Transfers to current fund (386,912) (177,488)
Balance, end of year $ 2,207,010 $ 1,755,842
Analyzed as follows:
Federal gasoline tax $ 2,207,010 $ 1,755,642

8. Contributions to joint boards:

(a) The assets and liabilities of the Kingston-Frontenac Public Library Board, as an
unconsolidated joint board, have not been consclidated and are not reported on the
“Consolidated Statement of Financial Position™.

The operations of this joint board have also not been consolidated. The "Consolidated
Statement of Operations” includes only the following contributions made by the County:

2010 2009

Kingston-Frontenac Public Library Board $ 704,092 $ 653139

The County is contingently liable for its share of any operating deficit, which is approximately
13.0% of the accumulated balance as at the end of the year for this board. The municipality's
share of the accumulated operating surpluses (deficits) of this joint board is as follows:

2010 2008

Kingston-Frontenac Public Library Boeard $ {10,000 $ (8,122)

14



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

8. Contributions to joint boards {continued):

(b} The asseis, liabilities, revenue and expenses of the Kingston, Frontenac and Lennox and
Addington Health Board have been consolidated using the proportionate consolidation
method of accounting and reporting. The County made the following contributions to this joint

board:
2010 2009
Kingston, Frontenac and Lennox and Addington
Health Board S 641,934 $ 578,830

7. Trustfunds:

Trust funds administered by the County amounting to $10,279 (2009 - $15,104) have not been
included in the "Consolidated Statement of Financial Position” nor have their operations been

included in the "Consolidated Statement of Financial Activities",

8. Lease commitments:

The County leases premises under long-tarm operating lease agreements with terms as foliows:

Five years ending November 2008 at an annual rental of $36,650, with a further five years at

an annual rental of $25,500;

Forty months ending December 2010 at a base rate of $23,600 adjusted annually
consumer price index.

9. Commitrnents:

by

(a) In 2008, the Corporation of the County of Frontenac pledged $54,000 annually for 10 years to
the University Hospitals Kingston Foundation, a joint fund raising appeal undertaken by the
Foundation on behalf of local hospitals. The County has provided $54,000 as the third of 10

payments, as of December 31, 2010.

{b} The County has a letter of credit outstanding for $789,078 in favour of the Ministry of

Agriculture, Food and Rural Affairs relating to the Rural Connections broadband project.

15



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

10. Pension agreements:

11.

The County makes contributions to the Ontario Municipal Employees Retirement Fund (OMERS),
which is a multi-employer plan, on behalf of 234 members of its staff. The plan is a defined
benefit plan, which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for current service in 2010 was $905,417 (2009 - $842,522).

Cost sharing allocations:

The Local Service Realignment Cost Sharing Agresment sets out formulae under which the costs
for Social Services, Child Care, Social Housing, Provincial Offences, and Land Ambulance are
shared between the County of Frontenac and the City of Kingston. Program costs for Social
Services and Child Care are distributed on the basis of caseload and Social Housing costs are
allocated by the location of the unit. The administrative costs for these services are allocated on
the basis of weighted assessment. The cost of Land Ambulance and the net revenue of
Provinciat Offences are distributed on the basis of weighted assessment.

16



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

12. Budget figures:

The unaudited budget data presented in these consolidated financial statements is based upon
the 2010 operating and capital budgets approved by Council on March 3, 2010, Amortization was
not contempiated on development of the budget.

Reconciliation of the approved budget to the budget figures reported in these consoclidated
financial statements is as follows: :

Budget 2010
Revenue $ 47,325,234
Less social services and child care transfer {3,188,529)
QOperating budget 44,136,705
Capital budget {870,663)
43,266,042

less:

Federal gas tax transfer (817 ,734)

Transfers from other funds (3,854,658}

Proceeds on sale of assets {21,775}
Total revenue 38,571,877
Expenses:

Qriginal amount 47,338,896

Less seccial services and child care transfer (3,188,530)

Operating budget 38,570,039

Capital budget 5,580,327
Add: Depreciation 1,121,970
l.ess: Transfers to other funds {1,899,304)
Other:

Capital expenses (5,580,327)

Debt principal repayments {719,047)
Total expenses 37,073,658
Annual surplus $ 1498219

17



CORPORATION OF THE COUNTY OF FRONTENAC

Notes {o Consolidated Financial Statements {continued)

Year ended December 31, 20190

13. Tangible capital assets:

Baiance at Balance at
December 31, December 31,
Cost 2009 Additions Disposals 2010
(note 2}
Land 3 252,160 3 47 646 $ 17,456 $ 282,350
Land improvements 426,851 - - 426,851
Buildings 18,058,664 35,583 17,258 18,076,989
Machinery and equipment 4,271,850 765,875 332,643 4,704,882
Vehicles 2,230,471 780,160 10,156 3,000,475
Wark in progress 496,681 2,294,198 - 2,790,879
Public Health 1,388,833 218,422 - 1,607,055
Total $ 27,125,110 5 4,141,884 $ 377,513 $ 30,885,481
Balance at ] Balance at
Accumulated December 31, Amortization  December 31,
amortization 20098 Disposals expense 2010
{note 2)
Land 3 - $ - $ - $ -
Land improvements 81,281 - 17,745 99,026
Buildings 2,830,793 2,293 388,973 3,217,473
Machinery and equipment 2,378,977 213,635 387,709 2,553,151
Vehicles 995,832 5,077 327,543 1,318,298
Work in progress - - - -
Public Health 299,665 69,989 369,654
Toial 3 6,586,548 $ 220,005 $ 1,191,959 $§ 7557602
Net book value Net book value
December 312009 December 31, 2010
Land $ 252,180 $ 282,350
L.and improvements 345,570 327,825
Buiidings 15,227,871 14,859,516
Machinery and eguipment 1,892,673 2,151,731
Vehicles 1,234,839 1,682,177
Work in progress 488 681 2,790,879
Public Health 1,088,988 1,237,401
Total $ 20,538,562 $ 23,331,879

18



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements {continued)

Year ended December 31, 2010

13.

14.

Tangible caplital assets (continued):
(a) Work in progress:

Work in progress having a value of $2,790,879 (2009 - $496,681) has not been amortized.
Amortization of this asset will commence when the asset is put into service.

{b) Tangible capital assets disclosed at nominal values:

Where an estimate of fair value could not be made, the tangible capital asset was recognized
at a nominal value. Land is the only category where nominal values were assigned.

{c) Write-down of tangible capital assets:

The write-down of tangible capitat assets during the year was SNil (2009 - SNib).

Contingent liabilities:

The County is involved with pending fitigation and claims, which arise in the normai course of
business, some of which may seek damages in substantial amounts. These claims may be
covered by the County's insurance. Liability for these claims and lawsuits are recorded to the
extent that the probability of a loss is kely and i is astimable.

19



CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

15. Accumulated surplus:

Accumuiated surplus consists of individual fund surplus and reserves and reserve funds as

follows:
2010 2009
Surplus:
Invested in tangible capital assets $ 23,331,879 $ 20,538,562
Long-term debt (note 4) (13,592,085) {14,335,044)
KFLA Public Health excess recoveries 26,806 10,380
Unfunded:
Employee benefits (155,212) (141,171)
Total surplus 9,611,378 6,072,727
Reserves 10,084,254 9,860,225
Reserve funds set aside by Council 3,269,629 3,759,263
Share of KFLA Public Health reserve funds:
Board of Health reserve fund 122,429 190,798
Building fund reserve 114,862 262,236
237,291 453,034
Accumulated surplus $ 23,202,552 $ 20,245,249

20
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CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

16. Supplementary information:

2010 2009
Expense by object:

Salaries, wages and employee benefits $ 22441105 $ 20,799,263
Long-term debt interest expense 867,472 910,022
Materials 3,368,891 3,390,659
Contracied services 6,458,378 6,333,522
Rents and financial expenses 154,660 -
External transfers g 788,367 781,037
Other 527,568 136,541
Depreciation 1,191,960 1,142,462
Gain (loss) on sale 135,308 . {62,485)

$ 35,973,509 $ 33,431,041

17. Segmented information:

The County of Frontenac is a municipal government institution that provides a range of services
to its citizens, including land ambulance, long-term care, iransporiation, recreational and
environmental. For management reporting purposes, the County's operations and activities are
organized and reported by depariment. Funds were created for the purpose of recording specific
activities to attain certain objectives in accordance with special regulations, restrictions or
limitations.

County services are provided by depariments and their activities are reported in these funds.
Certain departments that have been separately disclosed in the segmented information, along
with the services they provide, are as follows:

{a) Protection Services:
Protection is comprised of Emergency Management, a Provincially mandated role.
{b)} Transportation Services:

Transportation Services provides Ferry service for Howe Island via the Frontenac Howe
istander. The County is responsible for the redistribution of Arterial Roads funding defined in
the Restructuring Order.

{(c) Ambulance Services;

The County is the designated service delivery agent for Land Ambulance service in the
County of Frontenac and the City of Kingston.
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CORPORATION OF THE COUNTY OF FRONTENAC

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2010

17. Segmented information (continued):

(d)

Social and Family Services:

The County of Frontenac cost shares the provision of Social and Family Services with the
City of Kingston which is the consolidated municipal service manager in this area. The
County maintains an oversight role.

Fairmount Home for the Aged:

The County operates Fairmount Home for the Aged, a 128-bed long-term care facility.
Libraries:

The Kingston Frontenac Public Library provides services throughout the County.
Social Mousing:

The County of Frantenac cost-shares the provision of social housing with the City of Kingston
which is the consolidated service manager in the area, The County maintains an oversight
role.

Planning and Development:

The County is the final approval authority for subdivisions and vacant land condominium
applications. 1t facilitates economic development projects throughout the County.

Administration:

Administration includes corporate services and governance of the County. Administration as
a segment includes human resource management, information management, support io

~ Ceouncil for policy development, by-law development in accordance with the Municipal Act

and financial management reporting.
Health Services:

The Kingston Frontenac Lennox and Addington Public Health provides services to the County
residents and is proportionately funded by participating Municipalities and the Province of
Ontario.

For each segment separately reported, the segment revenue and expenses represent both
amounts that are directly atiributable to the segment and amounts that are aliocated on a
reasonabte basis, Therefore, certain aliocation methodologies are employed in the preparation of
segmented financial information. These municipal services are funded primarily by taxation such
as property tax revenue. Taxation and payments-in-lieu of taxes are apportioned to these
services based on the net surplus. Certain government transfers, transfer from other funds, and
other revenue have been apportioned based on a percentage of budgeted expenses.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclesed in Note 1.

24



25

er2'se  $ f{(o0zZ'se) 8 £5E'1S9  § g/5'0eL ¢ 60f'6re  § zog'sl % {a9t'v) $ (sasuadxa) anusas 19N
128085 Z60'F0L GO TLOEL 5L6'G80'2 Zel'LG5'E) SOL'GSS L 90E"LL sastiadxa 19N
- - - - - - - BUID
- - gzr'al - SHe'001L - - SRS L0 $SOJUERD
- - 56225 - 599°'89% - - uonenaidag
- - - - 120'88 ove’00.L - SIBSUE] [eUDIXY
- - $96'608 - 099'+5L - - sasuadxa [BIDURLY PUB S)USY
1Z8'08% THOPOL 2EG'R9P 616'580°C SO¢'E99 £66'68 #1208 $801A 188 PSPDBIUOY
- - £08'98Y't - 9L8'gG5L 'L 815'05 z6s sieULIEIN
- - £61°294'2 - PrE LL6'0L PSZPOL - SioUaY pue SDUR|ES
009'01L9 988'8.9 Z0'veL' Ll S6¥'9L2°2 L£S'102' ¥t L0V LIG'E ovLL snusAal 1aN
- - £Z¥'LE - L08'82 - - SBHBADITY
- - - - GE - ovL'L BYIO
- - - - - - - BUICOLY JUSLLESOAU]
- - - - — — - INUBAI 18U $25UBJO0 feiiacld
- - G9L'1LB0'E - GEO'EE6'S BYE 204 - sagtedipun BUy0
- - - - - - - {esapa4
- - 160°026'G G00'G G89'600'2 [ FARIN: - QURIL() JO 90UIACI]
: SRS
- - 6EL'€2L'T - StG'e 1E6°081 - sabreyo josn
008’919 4 988'829 ¢ Ppo'2ZE'L $ 06%'LLB'ZS oer'ese’L % - $ - $ sjuawBAch Jauio wol uonexe |
BnuBATY
BUIsnoH SaleIq] Doby BL] FERTINES) ERERG Y uonejodsue | uonoalold
[B100G 10] SWOH Rjiuse 3
JINowe-| pUE [B130G

{ponunuos) voneuucu pajuswbsg L)

010Z 'LE 1equisos( pepusd Jea s

(panuuoD) SlUBLLIB)RLG [BIDUBLI- PAIEPIOSUO.) O} SAI0N

OVNILNOHYd 40 ALNNOD FHL 40 NOILVHOdHO0D



26

sluaSEls [BiousUYy o} sotou Buiuedulosoe esg

€0e2662 $ (£96°'92) 9gz'¥86'c $ (989 § 978658 % WweLL % (sesuadxa) anuanai JoN
B0G'E26'5E DL906L'T BERZRL'EE Z6¥'6LS ciLive'L PEG FGE'L sosuadxa JoN
695225 - BOG L2G Z6¥'6LS 240°8 - JOUI0
30g'6EL - 208°GEL - GE08L - SB{ES U0 $SO|/UIRE)
BGELBL'L 68669 046°12L'L - 050'62L - uogeiasidan
19e°'88. - £9E'88L - - - slasuel) |ewalxg
ZeL'ZZ0'L 80G°16 LA RZ - - - sasuadxa [elDUBUl pUB SJU
9/8'86%9 - ) 9.£'86%'9 - 0LE'9re 0SG'860'L Sa0IARS DRIDENUOD
Z69°998°C S¥2'165 LPB'GLR'E - 1ig'og l06'EE sjeuaten
9oL L¥¥EE gehLLL'e R/9°B7ZE'0Z - 0£9°869 154222 slipuang pue seuRmg
2i8'086'88  189'E0L'T §Z1L°291°9E 968115 L¥8'909'2 (RN SNUDADI JON
¥zz'ozlL - $¥2z'0Z1 = - - SBUBA00DY
586°28 - §96'28 {eeo' ) Ivb'eL 966'6 BUYIG
S/9°1EL - 0/g'1gl - 0/9°'lel - SO JUSWIISBALY
143374 - rL8'6¥E - rLe'she - SNUSABI 13U SASUSHO [BIOUIAOLY
6951648 - B6FS'LBLR - - 000001 sanediouny 1B
LG1LLG - LGL'LLS - - LG1'L1S |Biopa4
0E8L'0L6'9L  FOLPOB'L ZI6'SOL'GL - BER'06Z'1 GO7 165 OLEIUC) [0 BOUIADIS
suRI9
0LZ'8ge'e 636'91¢ LZZ'LLB'E - - - sabieud 195N
Jov'806'8 $ PE6LYO $ £EG'00Z'8 § 696l $ GoL'sog ¢ TA R A suslBA0f sByio Wwoi uoiexe |
BhusAay
12101 SOOIAIBG Bjos IV e ] UolRNISERWPY  jusde[anad
ulieaH pue

Buuue|d

:(panunuos) uonewaon pajuswbeg 41

0L0Z ‘L€ 1oquIs0a( papus JEs A

{penuIILOD) SIUBLLSIEIG [BIOUBULY PSIEPIIOSUOT) 0] SBI0N

DVNILNOYL 40 ALNNOD FHL 40 NOILVHOdH0O



KFMG LLP Telephone {513} 548-1050
Chartered Accountants Fax 613) 545-6349
863 Princess Strest Suite 400 Internet wiwwe kpmg.ca
PO Box 1600 Stn Main

Kingsion ON K7L 5C8

Canada

INDEPENDENT AUDITORS' REPORT

To the Members of Coungcil, Inhabitants and Ratepayers of the Corpoeration of the County of Frontenac

We have audited the financial statements of the trust funds of the Corporation of the County of Frontenac,
which comprise the statement of financial position as at December 31, 2010 and the statement of
continuity of trust funds for the year then ended, and notes, comprising a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Staterments

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public secter accounting standards, and for such internai control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatament.

An audit involves performing procedures to obtain audit evidence about the amounis and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. ‘

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

in our opinion, the financial statements present fairly, in all material respects, the financial position of the
Corporation of the County of Frontenac trust funds as at December 31, 2010, and its resuits of operations
and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Kims 42
bt

Chartered Accountants, Licensed Public Accountants
July 8, 2011

Kingston, Canada
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CORPORATION OF THE COUNTY OF FRONTENAC

Trust Funds
Statements of Financial Position

As at December 31, 2010, with comparative figures for 2009

Fairmount
Home
Residents' Bridget Fowler 2010 2009
NAME OF FUND Trust Funds Trust fund Total Total
Assets
Cash $ 6,608 $ 3,471 $ 10,279 § 15104
Capital
Balances - capital 3 6,808 & 3,471 $ 10,279 % 15,104
Trust Funds
Statements of Continuity
Year ended December 31, 2010, with comparative figures for 2009
Fairmount
Home
Residents' Bridget Fowler 2010 2009
NAME OF FUND Trust Funds Trust fund Total Total
Balances, beginning of year $ 11,601 $ 3503 & 15104 % 19,541
Receipts:
Deposits by residents 15,797 - 15,797 21,788
Interest earned 92 30 122 134
Dividends received - 238 238 211
27,490 3,771 31,261 41,654
Expenses:
Withdrawals by residents {20,682) - (20,882) {26,250)
Payment out of fund - (300) (300) (300)
{20,682) (300) {20,982) {26,550)
Balances, end of year 3 6,808 & 3,471 $ 106278 $ 15104

The accompanying note is an integral part of these financial statements.
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CORPORATION OF THE COUNTY OF FRONTENAC

Trust Funds

Notes to Financial Statements

Year ended December 31, 2010

1.

Significant accounting policies:

The financial statements of the Corporation of the County of Frontenac Trust Funds are prepared
by management in accordance with Canadian public sector accounting standards.

{a)

{b)

Basis of accounting:

These statements reflect the assets, Habilities, revenue and expenses of the Trust.
Revenue recognition:

Revenue and expenses are recorded on an accrual basis,

The accrual basis recognizes revenue as it becomes available and measurable, expenses
are recognized as they are incurred and measurable as a result of the receipt of goods or
services and the creation of a legal obligation to pay.

Use of estimates:

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and labilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
period. Actual results could differ from those estimates. These estimates are reviewed
periodically and as adjustments become necessary, they are recorded in the financial
statements in the period in which they become known.

2. Statement of changes in cash flows:

A statement of changes in cash flows has not been included in these financial statements as i
would not provide additional meaningfui information.
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